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FUND AUX

310025 HOUSING

310031 DELTA ZETA
310032 CHI OMEGA

310033 ZETA TAU ALPHA
310034 ALPHA OMICRON Pl
310035 ALPHA GAMMA DELTA
310050 FOOD SERVICE
310075 STUDENT UNION
310100 BOOKSTORE
310125 STUDENT ORGS
320025 FARMS

320050 VENDING

320075 CONVOCATION
320100 POST OFFICE
320150 PARKING

320200 PROPERTY MGMT
350000 UNCESIGNATED*

TOTAL
310000 ATHLETICS

TOTAL

TO LINE 13-OTH AUX PROFIT

CHECK
FY 2015 FUND BALANCE
FY 2016 ACTIVITY
FY 2016 FUND BALANCE

*Rivervale Endowment

Card Readers

Transfer from Housing
Aihletic Scholarship Transfer

ASU

OTHER AUXILIARY PROFIT (LOSS)
FOR THE YEAR ENDED JUNE 30, 2016

REV EXP TRANS FUND BAL ADJ NET PROFIT (LOSS)
% 14,410,875.52 $ 590899584 5 7,659,489.98 $  (14,306.95) $ 856,696.65
$  149,274.80 § 13,406.67 $ 13586813 $ -8 {0.00)
$  166,118.34 & 11,438.11 $  149,591.7% $ -5 5,088.44
$  146,000.04 $ 14,580.00 $  131,420.04 $ -8 s
4 149,675.00 $ 12,829.70 ¢ 136,84530 $ -8 s
$  154,175.49 § 15,682.97 $  138,49252 $ -8 5
$ 1,657,279.10 $  180,992.35 $ 57,292.11 § 28731089 $ 1,131,683.75
$ 2,606,363.43 $ 1,398,820.83 $ 1,200,683.43 $ {934.96) S 97,794.13
$  307,615.13 S 60,716.00 $  (75,962.00) $ 322,861.13
S 142,484.12 §  140,627.07 S 693.72 § 1,163.33
S 58,161.29 $ 31,503.54 S - s - $ 26,657.75
$  244,155.19 S 6,075.94 5 (88,913.74) $ 326,992.99
$ 1,069,621.78 $ 1,489,131.13 $ (886.59) $  (31,460.95) S (387,161.81)
$ 17,116.75 S 17,116.75
$ 1,392,987.59 $ 60532027 $ S87,02068 854.07 S 199,792.57
$  113,90500 § 2,123.14 5 111,781.86
$ 38555365 §$ (1,624,01265) 3 1,238,459.00
§ 2287580857 §10277,797.21 % 8,571,80474 % 77,280.08 ' § 3,948,926 54
$11,787,124.69 $ 18,612,866.66 S (2,797.435.00) $  (91,709.78} $ (3.936,597.19)
% 34662933 26§ 28,600,663.87 § 577436074 §  (1442970) § 12,329.35
3 3,936,597.19
5 3,936,597.19

leoles

& N

FUND BAL
CHECK
5 39,201.00
$  385,553.65
$  436,575.00
S 762,683.00
5162401265

60,009.00
12,329.35

72,338.35

72,338.35

0.00
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Composite Financial Index (CFl) Information and Methodology

The Composite Financial Index (CFI) provides a more complex picture of the financial
health of the institution at a point in time than is possible by simply comparing multiple
indicators.

Examining the trend of an institution’s CF| score over an extended period offers a more
stable long-term view of an institution’s financial performance, given fluctuations in
institutional conditions, and external circumstances, such as market performance.

The CFl Methodology

This method was developed by KPMG, Prager, Sealy & Co., LLC, and Bearing Point,
Inc. The CFl includes four commonly used financial ratios:

Primary Reserve Ratio — A measure of the level of financial flexibility
Net Operating Revenues Ratio — A measure of the operating performance
Return on Net Position Ratio — A measure of overall asset return and
performance

 Viability Ratio — A measure of the ability to cover debt with available resources

Once each of the four ratios is calculated, the relative strength of the score, or strength
factor, and its importance in the mix of creating a composite score, or weight, are
computed. The result is one weighted score for each indicator that when added together
produces the Composite Financial Index. The strength factors and CFI score are
standardized scores that fall along a scale of -4 to 10.

Financial Indicator Process

The Higher Learning Commission (HLC) reviews accredited and candidate institutions’
financial information to determine whether an institution operates with integrity in its
financial functions.

Each year, institutions provide data to HLC through the Institutional Update. The
Institutional Update inciudes financial data, which is reviewed through HLC’s Financial
Indicator Process.

The financial data submitted in the Institutional Update generate a Composite Financial
Index (CFI). For private institutions, HLC uses the financial ratios required by the U.S.
Department of Education and for public institutions, HLC relies on the financial ratios
recommended in Strategic Financial Analysis for Higher Education: Identifying,
Measuring & Reporting Financial Risks (Seventh Edition), by KPMG LLP; Prager, Sealy
& Co., LLC; Attain LLC.
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HLC's Financial Composite Index Evaluation Table illustrates the Composite Index
Ratio zones that flag an institution for further review.

Composite Financial Index Evaluation Table

Private Institutions Public Institutions
Composite Index Composite Index Financial Panel Review
Range Range

ABOVE THE 15t03.0 1.1t0 100 No review

ZONE

IN THE 10to14 Oto10 Review if flagged two or more

ZONE consecutive years, request
additional financial documents

BELOW THE -101009 -10to-01 Review and request additional

ZONE financial documents

Definitions:
Composite Index Range — The range of ratios based on institution-type that may result in additional
review
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ASUJ Sensitivity Analysis
CFi Ratios-wilh additional debt (including Centenwal loan)”

FY 2015 and 2016
2015 2018
Financial Ratios
Primary Reserve Ratio Calculation: Data Strengthl Weight| CFI Data Strengthl Weight | CFl
Institution unrestricted net assels + 45 686 897.0 45 686,897.0
Institution expendable restricted net assets + 3,421,286.0 3,.421.286.0
C.U. unrestricted net assets + 2418922.0 24189220
C.U. lemporary resltricted net assets + 4,734 662.0 4,734 662.0
C.U. net investment in plant - 985,017.0 885.017.0
Numarator Total 55.276,750.0 §5.276.750.0
Institution operating expenses + 200,809,737.0 | 2035278877
Institution non-operating expenses + 5.827.941.0 7,554.766.8
Elimination of inter-entity amoums + 0.0 0.0
C.U. total expenses + 3,911,431.0 3,911,431.0
Denominator Total 210,549,109.0 214.994.085.6
Primary Reserve Rafio = + 0.263 1.974 0.35 0.69 0,257 1.933 0.35 0.68
Net Operating Revenue Ratio Calculation: A A A A
| Institution operating income (loss) + {104 976 315 O} {108 307 224 T}
Institution nel non-operating revenues + 100,989,779.0 99,262 953.2
C.U. change in unrestricted net assets + (60.297.0) (60,297.0)
Elimination of inter-entity amounts + 0.0 0.0
Numerator Total (4,046,833.0) (9,134 568 6)
Institution operating revenues + 95833.422.0 95 833,422 0
Institution non-cperating revenues + 106, 817,720.0 106,817,720.0
C.U. total unrestricted revenues + 3,926,839.0 3,926,838.0
Elimination of inter-entity amounts + 0.0 0.0
Denominator Total 206.577.981.0 206,577,981.0
Net Operating Revenue Rativ = + 0.020( -4.507 0.10 0.15 -0.044| -3.401 0.10 -0.34
Return on Net Assets Ratio Calculation:
Change in net assets + C.U. change in net assets ~ 4,072,863.2 8,724,055.4
Total net assels + C.U. tolal net assets {beginning of year) i 277.323.019.2 276,660,260.2
Return on Net Assets Ratio = + 0.015 0.734 0.20 0.15 0.032| 1577 0.20 0.32
Viabﬁity Ratio Calculation:
Expendable net assets Numerator Total = 55,276,750.0 55,276,750.0
Institution long-term debt (total project related debt} + % —_190,57B,308.1_
C.U. long-term debt {{otal project related debt) + 0.0 0.0
Denominator Total = 193,370,188.0 190,578,308.1
Viability Ratio = + 0.286! 0.686 0.35 0.24 0.290] 0.696 0.35 0.24
COMPOSITE FINANCIAL INDICATOR SCORE (CF1) ; 0,590
Notes:
20115 has been adjusted from the statements; the GASB §8 entries were
eliminated for comparison {highligted in yellow}
Amounts i green include debt after 6-30-15
DO School s 8,000,000.00
Ferformance Contract $ 15,226,080.00
ARRA Loans $ 1,204,000.00
Centennial Loan H 17,000,000.00
This dabt and the cormesponding assets ware added to the FY 15 audited amounts.
The FY 18 projection is a projection holding all other equal and adding the depreciation and repayment of debt for the above.
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